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HALLWOCOD GROUP REPCORTS RESULTS FOR
THE SECOND QUARTER ENDED JUNE 30, 1999

Dal | as, Texas, August 12, 1999 — The Hal |l wood G oup | ncor porated
(NYSE- HW5) today reported results for the second quarter ended
June 30, 1999.

Revenue for the three nmonths was $33.2 million, conmpared to $32.1
mllion in the prior-year quarter. Net inconme was $2.6 mllion, or
$2. 01 per share (assumng dilution), conpared to net incone of $1.9
mllion, or $1.42 per share, a year ago. The prior year quarter
revenue and net incone included $1.0 mllion fromthe settlenment of
alitigation matter.

For the six nonths, revenue was $64.6 nmllion, conpared to $63.6
mllion in the 1998 period. Net incone was $3.1 mllion or $2.41
per share (assuming dilution), conpared to $2.2 mllion, or $1.68
per share in 1998.

Following is a divisional conparison of the second quarter and six
month results:

Asset managenent, consisting of real estate and energy segnents,
earned $3.2 mllion in the 1999 quarter, conpared to $1.5 nillion
in the 1998 quarter. The real estate segnent earned $2.9 nillion
on revenue of $3.7 million, conpared to incone of $1.3 mllion on
revenue of $1.9 mllion. The increased revenue and i ncome were the
result of increased |easing comm ssions. Inconme fromthe energy
segnment increased to $302, 000 on revenue of $1.2 million, conpared
to income of $263,000 on revenue of $1.3 nillion.

For the six nonths, the asset managenent division earned $4.0
mllion on revenue of $7.9 mllion in the 1999 period, conpared to
$2.5 million on revenue of $6.1 mllion in the 1998 peri od.

~ MORE ~



Operating subsidiaries, consisting of textile products and hotel
operations, earned $446,000 in the 1999 quarter, conpared to
$340,000 in the 1998 quarter. The textile products segnent incone

increased to $764,000 from $465, 0000, and revenue increased to
$22.4 mllion, from $22.3 mllion. The hotel segnent reported a
| oss of $318, 000, after depreciation and anortization of $689, 000,
conpared to a |oss of $125,000 after depreciation and anortization
of $669,000, on revenue of $5.7 mllion and $5.3 mllion,
respectively.

For the six nonths, incone for the operating subsidiaries division
was $858,000 in 1999, conpared to $617,000 in 1998, on revenue of
$56.5 mllion and $56.0 mllion, respectively.

O her, consisting of mscellaneous incone, offset by debenture
i nterest and admi ni strative expenses, reported a | oss of $912, 000
in the 1999 second quarter conpared to inconme of $221,000 in the
1998 quarter. The 1998 second quarter results included the
aforementioned litigation settlenent incone of $1.0 mllion.

For the six nonths, the | oss was $1,588,000 in 1999 and $315, 000 in
1998.

| ncone Taxes - The 1999 second quarter incone tax expense was
$116, 000 conpared to $112,000 in 1998. The six nonths inconme tax
expense was $127,000 in the 1999, conpared to $207,000 in 1998.

Extraordinary Loss - The Conpany reported an extraordi nary | oss of
$68,000 in the 1998 second quarter and $375,000 for the 1998 si x-
nmont h peri od. All extraordinary |osses were the result of
recordi ng the Conpany’s pro-rata share of its affiliate’ s Hallwood
Realty Partners, L.P., extraordinary |oss fromearly extingui shnent
of debt, apart froma $107,000 gain on repurchase of $2.3 nmillion
face amount of 7% Debentures at a discount in the first quarter of
1998.
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The following table sets forth selected financial information for
the three and six nonths ended June 30, 1999 and 1998.

THE HALLWOOD GROUP | NCORPCORATED
(I'n thousands, except per share anmounts)

Three Nont hs Ended Si x Mont hs Ended
June 30, June 30,
1999 1998 1999 1998

Revenue. . ... $33, 184 $32, 093 $64.599 $63.607
I ncome before income taxes and

extraordinary loss.............. $ 2,730 $ 2,085 $ 3,246 $ 2,831
Income taxes. . ..........uiiinn.. (116) (112) (127) (207)
I ncome before extraordinary |oss... 2,614 1,973 3,119 2,624
Extraordi nary loss from

ext i ngui shnment of debt.......... - - (68) - - (375)
Net inNCOMB..........c.iiiiiiiinnnnnn. $ 2,614 $_1,905 $_3.119 $_2.249
PER COMMON SHARE:
BASI C
I ncone before extraordinary |oss... $2. 04 $1.53 $2. 45 $2.05
Extraordinary loss................. - - (0.095) - - (0.30)
Net inNCOMB..........c.oiiiiiiinnnnnn. $2.04 $1.48 $2.45 $1.75
Average shares outstanding......... 1, 255 1, 255 1, 255 1, 255
ASSUM NG DI LUTI ON
I ncone before extraordinary |oss... $2.01 $1. 47 $2.41 $1. 97
Extraordinary loss................. - - (0.095) - - (0.29)
Net inNCOMB..........c.oiiiiiiinnnnnn. $2.01 $1.42 $2.41 $1. 68
Average shares outstanding......... 1, 275 1, 310 1,274 1, 308



