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THE HALLWOOD GROUP | NCORPORATED REPORTS RESULTS FOR THE
FOURTH QUARTER AND YEAR ENDED DECEMBER 31, 1996
AND SALE OF I TS SHOABI Z | NVESTMENT

Dal | as, Texas, March 31, 1997 — The Hal |l wod G oup I ncor porated
(NYSE- HW5) today reported results for the fourth quarter and year
ended Decenber 31, 1996

For the quarter, revenue was $28.0 million, conpared to $23.5
mllionin the prior-year quarter. Net income was $3.3 million, or
$2.53 per share, conpared to a net loss of $2.4 mllion, or $1.79
per share, in the prior-year quarter.

For the year, revenue was $115.4 nillion, conpared to $111.3
mllion in 1995, Net incone for 1996 was $6.5 million, or $4.87
per share, conpared to a net loss of $3.0 mllion, or $2.25 per
share in 1995. The 1996 results include a $2.4 mllion gain from
the sal e of ShowBi z conmon stock, and 1995 results include a $2.4
mllion gain fromthe sale of a hotel and two hotel mnanagenent
contracts.

Following is a divisional conparison of the fourth quarter and
annual results:

Asset managenent, consisting of real estate and energy segnents,
earned $827,000 on revenue of $2.9 mllion in the 1996 fourth
quarter. In the 1995 quarter, this division reported a |oss of
$94, 000 on revenue of $2.2 mllion. For the 1996 fourth quarter,
the real estate segnment reported i ncome of $294,000 on revenue of
$994, 000, conpared to a |l oss of $239, 000 on revenue of $655,000 in
the prior-year quarter, principally due to increased | easing
commi ssions. |ncome fromthe energy segnent increased to $533, 000,
on revenue of $1.9 mllion, from incone of $145, 000, on revenue of
$1.6 mllion, in the 1995 period, principally due to higher oil and
gas revenue.

For the year, the asset nmanagenent division earned $3.9 mllion on
revenues of $11.5 million, conpared to earnings of $620,000 on
revenue of $9.6 mllion in 1995.
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Qperating subsidiaries, consisting of textile products and hotel
operations, reported a loss of $33,000 in the fourth quarter of
1996, conpared to a |l oss of $138,000 in the 1995 quarter. The 1996
fourth quarter revenues for the textile products segnent increased
to $19.6 mllion from $16.6 mllion, and earnings increased to
$177,000 from $61,000 in the 1995 period. The hotel segnent
reported a $210,000 | oss, after depreciation and anortization of
$752,000 in the 1996 period, conpared to a $199,000 |oss, after
depreci ation and anortization of $562,000 in the 1995 period, on
revenues of $4.8 million and $4.7 mllion, respectively. The 1995
figures included the operations of a full service hotel sold in
January 1995.

For the year, the operating subsidiaries division earned $1.2
mllion on revenue of $98.5 nmillion, conpared to inconme of $3.0
mllion on revenue of $100.8 million in the 1995 period. The 1995
results included a $2.4 mllion gain fromthe sale of a hotel and
two hotel managenent contracts.

Associ ated Conpany, consisting of Hallwood's pro rata share of
operations of ShowBiz Pizza Tine, Inc., reported a | oss of $651, 000
for the 1996 fourth quarter, including equity incone of $341, 000,
conpared to a loss of $321,000 in the 1995 period, including an
equity | oss of $150, 000.

For the year this division earned $2.9 mllion, including equity
income of $2.0 mllion and a $2.4 nmllion gain on the sale of
262, 500 ShowBi z shares, conpared to a |oss of $497, 000, including
equity inconme of $217,000 in the 1995 peri od.

QG her, consisting of debenture interest and admnistrative
expenses, reported |losses of $1.9 million and $2.2 nillion for the
1996 and 1995 quarters, respectively.

For the year, the loss was $6.0 nmillion and $6.4 mllion in the
1996 and 1995 periods, respectively.

| ncone Taxes (Benefit), for the 1996 and 1995 quarters were a
benefit of $5,079,000 and $309, 000 and for the year a benefit of
$4, 525,000 and $87,000, respectively. The Conpany reported a
$5, 260, 000 deferred tax benefit in the 1996 fourth quarter, as a
result of the revaluation of its deferred tax asset to consider the
significant appreciation in the market value of the Conpany's
i nvestment in ShowBi z during 1996.
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Extraordinary Gain, in the anmount of $169,000 included in 1995
resulted fromthe early extinguishment of 7% and 13. 5% Debent ures
at a discount.

The following table sets forth selected financial information for
the quarter and year ended Decenber 31, 1996 and 1995.

THE HALLWOOD GROUP | NCORPORATED
(I'n thousands, except per share anounts)

Fourth
Quarter Ended Year Ended
Decenber 31, Decenber 31,
1996 1995 1996 1995
Revenue . . . . . . . . . . . . $27,971 $23,468 $115,401 $111, 327
I ncome (| oss) before incone
tax and extraordinary gain . (1,761) (2,722 1,998 (3, 296)
Income tax (benefit) . . . . . (5, 080) (309) (4,525 (87)
I ncome (loss) before
extraordinary gain . . . . . 3,319 (2, 413) 6, 523 (3, 209)
Extraordinary gain from
extingui shment of debt . . . -- 26 -- 169
Net income (loss) . . . . . . . 3,319 (2, 387) 6, 523 (3, 040)
Net income (loss) per share . . $ 2.53 $ (1.79) $ 4.87 $ (2.25)
Aver age shares
outstanding . . . . . . . . . 1,314 1, 331 1, 329 1, 354

SALE OF SHOMBI Z | NVESTMENT

On March 26, 1997, pursuant to the terns of the registration
statenent filed with the Securities and Exchange Comm ssi on by
the Conpany's forner affiliate, ShowBiz Pizza Time, Inc., the
Conpany conpleted the sale of its entire 2,632,983 comobn shares
of ShowBi z at $15.68 per share, net of underwiting comm ssions.
The Conpany will report a significant gain fromthis transaction
in the first quarter of 1997.
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